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Ap I’I I 2 O O 6 Smart giving. Better results.

Letter from the President

Dear Donors & Advisors:

Enclosed please find the first quarter statement for your fund here at the Greater Houston Community
Foundation. The investment return, net of fees, for our default portfolio (75% equity, 20% fixed income,
5% money market) was 4.83% for the quarter. We have added new money managers as a result of the
ongoing review effort being conducted by our Investment Committee. We continue to anticipate that
this comprehensive review process will be completed some time during 2006, and we will report back to
you on the outcome at that time.

We are delighted to announce that Domingo Barrios has joined GHCF as Vice President of Community
Investing. Domingo has an extensive background in both grantmaking and nonprofit management, and
comes to us from the Houston Endowment where he served for 52 years as a grant officer. Domingo
will be helping to represent us out in the Houston community and will be leading our efforts to develop
the capacity to offer more customized services and information to our donors. In addition, we are very
pleased to announce that Candace Spencer has joined us as an administrative staff member. Candace
will be filling a variety of important roles here at GHCE, including answering our phone, and providing
administrative support for our DonorEdge activities, our Adoptation collaborative, and for GHCF itself.

Our Board of Directors has just approved our new strategic plan, which will guide our activities into
2010. Under this plan, we will focus our efforts to continue our rapid growth in order to become ever
more impactful on the philanthropic scene in Greater Houston, to add more services for you, our
donors, and to begin offering additional ways for other nonprofit entities and private foundations to
work with the Community Foundation. As part of the implementation of this plan, we will be surveying
many of you to learn which services would be of most value to you in your charitable giving activities.
T'hank you in advance for sharing some of your time to help us gather this very valuable information.

We continue to be busy with our efforts to build up the number of nonprofit profiles on DonorEdge,
our online charitable database. We now have about 275 profiles on the system, and we plan to have
600 profiles available by the end of the year. Please go to our web site (www.ghcf.org) and click on
the DonorEdge button to try us out! If you don’t see a profile for one of the Houston-based charities
you support, tell them to call us and find out how to participate! There is no charge to participating
nonprofits, and DonorEdge offers these organizations another vehicle to tell their important story to
the funding community in Houston. During the first quarter, our donor funds contributed more than
$1.5 million to 91 DonorEdge profiled agencies.

We have almost finished all of our disaster relief work related to the Katrina and Rita hurricanes.

We have spent time learning what we did well and not so well in 2005 when most of this work occurred,
so that we will be better prepared the next time disaster strikes our area. We have also begun the
implementation of a disaster relief plan for GHCF itself, one that should allow us to maintain e-mail
service through most difficulties, including a hurricane, and that should enable us to be fully operational
within five business days under all but the most difficult scenarios.

Thank you for your continuing support of GHCF! Best wishes for a fun and safe summer season.

Stephen D. Maislin, President




Save the Date for Community
Leadership Program - June 7, 2006

The Community Foundation is pleased to co-sponsor a half-day workshop
titted More than Money — Impacting the Community through Philanthropic
Leadership. GHCF, the Greater Houston Grantmakers Forum, and others will
host Arthur Himmelman, nationally recognized as an expert in philanthropic
leadership, to explore the forces shaping community leadership and systems
change issues relevant to today’s grantmakers. This program times are 8:30
a.m. to 1:30 p.m., with lunch included, at the Junior League. Invitations with
additional details are being sent to GHCF donor families. Please plan to attend!

GHCF Kids of Katrina Funds Update

The Kids of Katrina Fund was established at GHCF to meet longer-term health
and educational needs of the thousands of children relocated to our city by the
devastation of Hurricane Katrina in 2005. The fund remains open with $65,000
currently available for disbursement. The Community Investment Committee

of the GHCF Board of Directors is reviewing several funding alternatives for
summer 2006 that will focus on counseling, educational enhancement, and
other needed programs targeting the evacuee families still in Houston. Under
consideration are a collaborative project led by the United Way of the Texas
Gulf Coast and other programs planned by individual organizations to provide
summer activities for children. Recommendations will be reviewed and voted
on by the Executive Committee at their May 23rd meeting. Donor families will
be notified and informed of decisions made by the committee.

Asset Allocation Forms Enclosed

Twice each year our donors are given the opportunity to change the allocation
of assets in their funds for investment purposes. Enclosed you will find an asset
allocation form for your fund which lists, at the top of the form, your current
allocation. Please do not return the form unless you wish to change your
allocation. If we do not hear from you, the assets in your fund will continue to
be invested according to the allocation indicated at the top of your form. You
will have another opportunity to make changes in October.

Many Donors Using
Donor Advisor Xpress

Many of our donors have discovered the convenience of making grants and
checking the status of their funds online. Donor Advisor Xpress is a secure way
to access your GHCF fund, review its status, and make grant recommenda-
tions. You may also review a history of grants made and gifts into your fund.

If you'd like to give Advisor Xpress a try, send an e-mail to Kathy Nunez at
knunez@ghcf.org, and Kathy will send you a user name and password which
you will be able to use the following business day. If you have any questions,
please contact Judy Everett, Donor Services Director, 713-333-2202,
jeverett@ghcf.org.

Our Staff...

Domingo Barrios
Vice President of
Community Investing
713.333.2206
dbarrios@ghcf.org

Marilyn L. Brown
DonorEdge Director
713.333.2233
mbrown@ghcf.org

Judy Everett

Donor Services Director
713.333.2202
jeverett@ghcf.org

Linda Gardner
Executive Assistant
713.333.2205
lgardner@ghcf.org

Nelson E. Hernandez
Accounting Manager
713.333.2241
nhernandez@ghcf.org

Stephen D. Maislin
President & CEO
713.333.2201
smaislin@ghcf.org

Kathy Nunez

Donor Services Associate
713.333.2231
knunez@ghcf.org

Ed Padar
Controller
713.333.2207
epadar@ghcf.org

Robert W. Paddock

Vice President of Development

713.333.2202
bpaddock@ghcf.org

Kasaundra Sims
Accounting Associate
713.333.2208
ksims@ghcf.org

Candace Spencer
Administrative Assistant
713.333.2204
cspencer@ghcf.org

Updated Grant Recommendation
Form Enclosed

For our donors who prefer to mail or fax their grant recommendations, an
updated form is enclosed. Please make as many copies as you need and mail
or fax as indicated at the bottom of the form.

GREATER HOUSTON

COMMUNITY FOUNDATION

4550 Post Oak Place
Suite 100

Houston, Texas 77027-3143

713.333.2200
713.333.2220 FAX
www.ghcf.org
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